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APPEARANCES:

CHAI RMAN:
MR. JOHN POTEET

COVM SSI ONERS PRESENT:

RI CKY DONNELL

RON DUPLESSI S
STEPHEN OLAVE
MATTHEW PEDERSON
HENRY " DARTY" SM TH
DI NO TAYLOR

Rl CHARD WATTS

>3 323323

REPRESENTI NG THE LOUI SI ANA USED MOTOR
VEHI CLE COWM SSI ON:

ROBERT W HALLACK, ESQUI RE
HALLACK LAW OFFI CE

13007 JUSTI CE AVENUE

BATON ROUGE, LOUI SI ANA 70816

SHERI MORRI' S, ESQUI RE

ROEDEL, PARSONS, KOCH, BLACHE,
BALHOFF & McCOLLI STER

8440 JEFFERSON HI GHWAY, SUI TE 301
BATON ROUGE, LOUI SI ANA 70809
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ALSO PRESENT:

5P DD

KI'M BARON
DEREK PARNELL
MONA ANDERSON
TONYA BURKS

Betty D. dissnan,

CCR




© 00 N o o A~ W N P

N DN DN DN DN P P P PR
oo A W N B O ©O 00 N OO O A W N B+~ O

(Pl edge of All egi ance)
POTEET:

Kim roll call, please.
BARON

John Poteet?
POTEET:

Her e.
BARON

Di no Tayl or?
TAYLOR:

Her e.
BARON

Tony Corm er?
CORM ER:

(No response.)
BARON

Ron Dupl essi s?
DUPLESSI S:

Her e.
BARON

George Fl oyd?
FLOYD:

(No response.)
BARON

Darty Sm th?
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for

SM TH:

Her e.
BARON

Steve O ave?
OLAVE:

Her e.
BARON

Ri cky Donnel | ?
DONNELL:

Her e.
BARON

Ri chard Watts?
WATTS:

Her e.

BARON

And Matt hew Pederson?

PEDERSON

Her e.
BARON:

M. Chair man,
POTEET:

Excel l ent. Okay.
public coments today?

MS. BARON:

There i s not.

we have a quorum

Anyone here

Betty D. dissnan,
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MR. POTEET:

Okay. Everyone had a chance to
read the m nutes of the October neeting.
And any comments or questions about any of
t hat ?

(No response.)
MR. POTEET:
Okay.
MR. SM TH:
"Il make a notion to approve.
MR. POTEET:
Ckay. |'ve got a notion.
MR. OLAVE:
Second.
MR. POTEET:

Second over here, M. O ave.

Al in favor, say, "Aye."
(AlI'l "Aye" responses.)
MR. POTEET:

Any opposed?
(No response.)
MR. POTEET:
The notion carries.
Al'l right. The next thing is

financial matters.
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MS. ANDERSON
If you'll turn in your binders to
t he financial statenment for the nonth of
Oct ober 2017. Under the statenent of net
position -- these financials include the
audit adjusting journal entries after the
audit was conpleted |last nonth. And so we
adjusted the statenment of net position to
reflect the audit. The balance in the
operating account decreased $25,700 to a
bal ance of $2,033,365 and that was due to
| ower -- the | ower revenues before we
started the renewal period. The fines
accounts receivable were $39,588. Again,
some of the fines that were sent to the
Attorney General were -- for collection were
witten off during the audit. That doesn't
mean that we can't collect them and put them
back on the books, but we're required to not
keep our receivables on there indefinitely.
The noncurrent assets increased.
We purchased sonme equi pnment to allow our new
| T conpany to consistently nmonitor and
mai ntai n our severs and our conputers

remotely. The -- we purchased new |icensing
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conputers to replace those that were six
years old. They only have a |life expectancy
of about five years or less. W also

purchased a new vehicle, so that we could

retire the ol dest of our fleet -- the ol dest
vehicle in our fleet. The current
liabilities all had -- on the bottom of the

page all had normal bal ances for enpl oyee
benefits at the end of the nonth.

On page 2, the long-term
| iabilities included -- they now include the
'18-'19 deferred inflows totaling $365, 900.
Agai n, as every year in January, we wl
nove the '18 deferred noney into the regul ar
revenues. And as we discussed |ast nonth,

t he net pension liability decreased

approxi mately $948, 000 after we entered the
prior period audit adjustment to correct the
figures that we got -- we received to

cal cul ate that.

On page 3 is your statenent of
revenues, expenses, and changes in net
position. The year-to-date revenues were
$297, 787 conpared to $357,000 | ast year.

And the main part of that was a decrease in

Betty D. @issman, CCR
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fine -- in hearing fines of 43,000. On the
foll owi ng page are your expenses. The
salaries and rel ated benefits were higher
this year. Year to date, we added

addi tional staff menmbers and the benefits
had a rate increase in January.

So noving on, the ending -- the
end of the nmonth was $23, 386 and the year to
date was a negative $78,789. And, again,
that's because we are just now noving into
our renewal period. The follow ng page 6
has the four-year revenue. SO you can nore
accurately conpare the '17-'18 period to the
same renewals for '15-'16 as our fees renew
every -- our licenses renew every other
year. The followi ng page is a graph of that
four-year revenue. And page 8 gives you a
four-year picture of the expenditures, both
salaries and rel ated benefits, and operating
expendi tures.

Page 9 is the certificate of
deposit summary and there were no changes
fromlast month on this report. The
accounts receivabl e on page 10 show t he

Oct ober -- the fines that were approved in
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Oct ober and nost of which were collected in
Oct ober. And, again, the balance there at
the bottomis $39,588 and that went down
significantly because of those wite offs
that we did on the audit.

And so unless there are any
gquestions, M. Chairman, that concl udes ny
report of the financial statenments for
Oct ober .

MR. POTEET:

Thank you, Mona.

Does anybody have any questions?

(No response.)

MR. POTEET:
Al'l right. No questions. Then,

MR. DONNELL.:

| make a notion to accept.
MR. SM TH:

| second the nmotion, M.

Chai r man.

MR. POTEET:

Second M. Smth.

Al in favor, say, "Aye."

(Al'l "Aye" responses.)

10
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MR. POTEET:
Any opposed?
(No response.)
MR. POTEET:

Al right. Now, we'll nove on to
t he budget.

MS. ANDERSON

Okay. Also, in your binder is
t he proposed budget for the 2018-'19 fi scal
year. The budgeted revenues are $1, 585, 935,
whi ch is approximately a 3 percent increase
over the estimated actual for '17-'18. The
estimated |icense fees for the budget are
$1, 423,937. Enforcenent is approximtely
138, 000 and the remai ni ng m scel | aneous
revenues are 23, 950.

Now, if you'll turn on -- in the
budget on page BC6, we're going to kind of
flip back and forth in these pages to show
you how the budget operates. This page, 6A,
shows you the individual -- the detail of
the salaries. This year, the Civil Service
-- Civil Service came up with a conpensati on
redesign plan and it's a two phase pl an.

They're going to have part of the plan go

11
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into effect January 1, 2018. So that w il
affect this year's budget. And then the

remai ni ng i ncreases will be effective July
1st. So that's what you see reflected
t here.

The figures in the '17-'18 have
not happened yet, because it won't cone into
effect until 2018. The budget anti ci pates
about a 10 percent increase in health
I nsurance and a small increase in the
retirement funds. What you see there are
the -- is the agency contribution to the
retirement fund. And, of course, you know,
because we have a defined benefit plan,
that's not what enpl oyees actually receive.
They receive a benefit based on their salary
when they retire and -- but this part of the
funds that the agency pays to LASERS is to
take care of the unfunded liability that
LASERS has. And so on page -- on the
foll ow ng page, you can see your
conpensati on.

On page 7 is the travel expense
for both Comm ssioners and enpl oyees. The

follow ng page is -- on page 8 are -- is a
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recap of the operating expenses. The budget
I ncl udes about a 15 percent increase over
the '17-'18 estimted actual expenses. The
line item for maintenance/ other includes
regul ar operating expenses |ike the alarm
the janitorial service, |awn and | andscape,
t hat type of expense. Other m scell aneous
expenses is sort of a catchall in the budget
for all the other expenses, which includes
primarily the bank fees and nmerchant account
fees that we pay for our online paynent
operation.

On page 9 is a recap of our
prof essi onal services contracts, which are
pretty much the sane as they were | ast year.
We may incur sone increase for the auditor.
As you know, he let us know this year that
the legislative auditor is putting
additional requirements on him So he may
have to go up on that fee a little bit. W
have -- are phasing out the contract with
Keith Horton in favor of a contract with
Transfornmyx. Transfornyx does a | ot of our
comput er mai ntenance renotely and they have

a nore -- a |larger staff to nore proactively

13
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manage our servers and conputers.

And turning on to page 10, the --
what's ot her charges, those are basically IT
rel ated charges and we included in here --
we're investigating using CAVU on an ongoi ng
basis i nstead of changing to anot her
program We're working with themright now
to see what their proposal on that is. But
i ncluded in the budget is a maintenance fee
for that conpany, M croPac, and al so we
i ncl uded a $10, 000 anmount for if we need to
have any special nodifications to the
program So we're hoping that we'll get a
better price and a better reaction tinme out
of this conpany than we have fromthe
conpani es that previously owned CAVU.

Turning on to page 11 are our
acqui sitions, major purchases. W included
t he acquisition of an additional vehicle,
whi ch we do every year to retire aging
vehi cl es and put a new vehicle in place.

Qur servers -- Transfornmyx has brought to
our attention that our servers are past
their prime. They've exceeded their

estimated useful |ife of five years and new
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servers will need to be purchased. So that
will allow us to save our fees -- save on
our fees for Transfornyx and it will allow a

better performance of our servers, less risk
of losing data and that type of thing.
Ckay.

So, now, nmoving back to page BC2,
you can see a recap of all those things that
we just discussed, all of the salaries,
benefits, operating expenses, contracts,
acquisitions, so and so forth. And our
esti mat ed expenses for the year are
$1,607,272. On BC3, you can see that we've
-- there are three years of our -- both our
net position -- our total net position,

formerly called fund bal ance, and the net

position -- the annual net position down at
the bottom It is a negative annual
position, but we feel like that we rarely

use all of our contracts. Even though we

budget to use the entire contract, we rarely
do. And so we feel |Iike we can endeavor to
I ncrease our revenues and m nim ze our costs
in order to end the year on a positive note.

Addi tional staff and technology is going to

15
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allow us to be a nore efficient operation.

And, of course, you know, the
bottom figure, the net position for the
year, does not include the total net
position on your -- on your statenment of net
position. That is a positive anount. So
that's an anmount that we carry forward from
previ ous years. So unless anyone has any
guestions, that concludes ny report on the
proposed 2018-'19 budget.

M. Chai rman, we need a

resol ution to adopt the budget.

MR. POTEET:
Al right.
MR. TAYLOR:

Let me ask you, on CAVU, |
noticed it went up 7,000 year before | ast
and the fees went up 8,000. When does that
cap out?

MR. PARNELL.:

It does plateau in regard to
that. So | think it does continually go up.
Wth CPlI, it goes up. Every year, they do
i ncrease it. That was one of the reasons

why we wanted to get away fromit, because
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what we were paying for, we weren't getting
any products back that we felt really
confortable with. But, now, with the new
program -- the new conpany that owns them
we feel a little bit better about the
situation. W don't feel great about it,
but we feel |like we can at |least try to see
what they can do for us as it relates to
getting the upgrade taken care of and trying
to nove us in a different direction. They
did make sone changes to it. We're just
ki nd of far behind on the upgrade, but, yes,
t hat cost, it keeps noving.
MS. ANDERSON
And that is just an estimate.
They have not given us that figure that's in
there. | just built that in there based on
t heir past years' records. So they could
hold firmwth what they're -- what we're
payi ng now, which is 35, | believe.
MR. PARNELL.:
35, 000.
MS. ANDERSON
It could stay at that, but if

not, we have --

17
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MR. TAYLOR:
|'"m sure they -- |'msure they
will.
MS. ANDERSON
We found with other conpanies,
the cost to convert our data, CAVU is nore

t han what you see here, so, you know.

MR. TAYLOR:
Okay.
MR. POTEET:

| think we already determned it
was kind of the devil you know is the better
t han the devil you don't know.

MS. ANDERSON

Correct.

MR. POTEET:

That's our official Conm ssion
position. So, you know, the problemwth
software -- of course, we had the sanme thing
I n our business. |'mactually on the board
of directors of the software conpany that we
use and these are the things that are
occurring in software devel opnment these days
is that as things beconme nore and nore

conplicated, you need nore and nore

18
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programmers and you need better progranmers.
And, you know, 12 or 15 years ago, we didn't
spend a ot of time worrying about security.
And, now, we spend an enor nous anount of
time and you have two or three software
devel opers, that's all they're working on.
So it does keep going up, because it becones
nore and nore conplicated. | don't know
where it ends, but, you know, it's sonething
that we face in our industry and |'m sure
nost peopl e that have sophisticated
conplicated systens have the same problem
MS. ANDERSON
And if you don't update, then
| ater on, you pay the price for that --
MR. POTEET:
Ri ght .
MS. ANDERSON
-- 1s what we found out, you
kKnow.
MR. POTEET:
Pay me now or pay ne |ater.
MS. ANDERSON
You'll pay for it later.

MR. POTEET:
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Any ot her -- any other questions
regardi ng the budget?

(No response.)

MR. POTEET:

Yes. | think that's a good
conservative budget, which is what we need
to work with. So | would entertain a notion
to --

MR. SM TH:

"1l make a notion.
MR. DONNELL.:

Second.
MR. POTEET:

Second from M. Donnell.

All in favor, say, "Aye."
(Al "Aye" responses.)
MR. POTEET:

Any opposed?
(No response.)
MR. POTEET:
That passes. So here is the
resolution. Thank you, Mona.
MS. ANDERSON
Thank you.
MR. POTEET:
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Good wor K.

Al'l right. The next thing -- the
next thing, we've got a couple of itens that
we wanted to -- that there were requests to
add to the agenda for discussion. The first
one is concerning the regulating of
non-|licensed deal ers that act as deal ers.

Is this the one, Dino, that you
had brought up?

MR. TAYLOR:

| did. | brought it up in |ight
of our ruling with Avery Goins | ast week --
or last month. What was it, 32:784?

Robert, are you famliar with

32: 784, it |ooks like, A A-1.

MR. HALLACK:
Can | cite it verbatinf
MR. TAYLOR:
Yes. So, anyway, | was just

curious about that hearing | ast week, how we
came to that deci sion.
MR. HALLACK:
| wrote an opinion |letter out on
it. | don't -- you know, | don't think it's

I n your packet. | think sone people were

21
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given it. | don't know if all people were
given it. But it kind of explains ny
position on regulating non-licensed deal ers
and non-licensed sal espeopl e.
Do we have that?
MR. PARNELL.:

| don't have it with ne.

MR. HALLACK:
Okay.
MR. TAYLOR:
| think --
MR. HALLACK:

You got a copy, right? Okay.
MR. TAYLOR:

Yes. Can you just share with us
your opi nion?

MR. HALLACK:

Well, | mean, there are two or
three parts in our statute that say that it
is a violation for someone to act as a used
not or vehicle dealer without a license. 784
-- let's see.

Do you have it, Kinf

MS. BARON:
| have 784.
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MR. TAYLOR:
| think that you --
MR. HALLACK:
Well, 784 is -- 784, all it does
IS gives you an exclusive listing of what we
are supposed to license. That's not the
primary statute. The statute that you want
to have, | think, is 791. So 784 gives you
an exclusive listing of all the businesses
this Comm ssion |icenses and regul at es,
okay. 791, if you'll scroll to the top of
It, it's a crimnal violation for any person
to act as a used motor vehicle dealer or as

a sal esperson without a license. That's

791-A. And then if you look at, | believe,
788, that's -- scroll down just a little
bit, so | can read the top of it. It's

civil penalties for someone who is operating
wi thout a license. |[If you go to, | think,
787, that's crim nal penalties.

But, anyway, there is a case on
poi nt where the First Circuit | ooked at --
we had a used notor vehicle dealer, he had
never had a license in his name. Hi s nanme

I's Kinmuel Lee. Ki mruel Lee used to run a
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busi ness called Foreign Cars. Kinuel Lee
never had a license in his nane. He al ways
had it in his father's name. He always had
it in his wife's name. Well, Kinuel Lee
tried to go to Copart to bid on a car back
in the old days when we used to have the
buyer's I D card, and Copart said, no, you
don't have a license. You cannot -- you
don't have a buyer's ID card. You cannot
bid on parts here. So he got upset. He
went home. He took his wife's buyer's ID
card, scratched out her photo and put his
photo on it, went back up there, and then
Copart called us and said, |I think we've got
a problem We've got a guy that has forged
his by buyer's ID card. So we |ooked into
It and, sure enough, he had. So we viol ated
him We violated al so the dealership for
allowing himto do this. There were sone
ot her violations that the deal ership had
commtted, too. But we violated Kinuel Lee.
Ki ruel Lee, his argunent at
district court on appeal and his argunment at
the First Circuit Court of Appeal was, hey,

' m not a dealer. They have no jurisdiction
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and authority over nme. And the First
Circuit said, that's absurd. Of course,
t hey have jurisdiction and authority over
you. So | cited that in that opinion letter
that | wote. | don't know who's all had a
chance to look at it or not. But,
basically, yes, we do have jurisdiction and
authority over anybody that's not |icensed.
We even have what is called the black market
sal es, sonmebody pretending to be a dealer
for the purpose of trying to get around
sales tax or to get around our provisions.
We can add extra fines on that person. So,
there again, that's sonmebody who's
pretending to be a dealer and he's
pretending to be a dealer for the purpose of
getting around sales tax or getting around
t he provisions of our |law and that's extra
fines. W call that the black sales --
MS. MORRI S:
Bl ack mar ket.
MR. HALLACK:

-- black market. It's a fancy

word for curbstoning. So we've always had

jurisdiction and authority over curbstoners.
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We' ve al ways had jurisdiction and authority
over people who were acting as sal espeopl e
wi t hout a |icense.

MR. POTEET:

Well, | guess -- as | renmemoer
what went on in the neeting was that we --
you know, we had everything, but when it got
down to the fines, there was a conflict
bet ween two attorneys in here. | still
don't know -- | need the two attorneys to
tell me what we should do.

MR. HALLACK:

| think I just told you, that --
MR. POTEET:

Do you agree with what he just

sai d?
MS. MORRI S:
| agree with what he said as to
the jurisdiction. | don't think the notice

of hearing cited the appropriate statutes in
that case. So that is based upon the facts
t hat we had at that point. | mean, after
all of -- you know, |ooking at all of this,

| think that it is sonmething that needs to

be clarified in our |egislative packet, so

26
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it's much clearer. And then that will help
the staff to be able to pick up the
clarified statute rather than going through
all these different statutes. He doesn't
cite it as a curbstoner. It wasn't a bl ack
mar ket sale. It was -- and then the
crimnal penalties, we can't inpose the
crimnal penalties, because we don't have
crimnal jurisdiction. So | think it's
abundantly clear that we need jurisdiction
and have jurisdiction over parts of it, but
as to the crimnal portion, that fine has to
be | evied by the district attorney.
MR. HALLACK:
And | disagree, because the Court

of Appeal has addressed the very issue. |

don't -- | don't have the hearing notice in
front of me. | don't know what he was cited
for. | don't remenber there being any

problemw th the hearing notice, you know.
He did not conplain that he could not
under st and what he was being charged w th.
MR. POTEET:
| see what you're saying and |

don't disagree with you, but | also have --

27

Betty D. @issman, CCR




© 00 N o o A~ W N P

N DN DN DN DN P P P PR
oo A W N B O ©O 00 N OO O A W N B+~ O

| mean, again, we have -- we have two -- we
need to make a decision on how to go forward
with these kinds of things in the future. |
need to have my attorneys conme up with

sonmet hing that they both agree on or fire

one of you. | nean, we could always do
that. Then, I'lIl only have one attorney.
MS. MORRI S:
Then, you'll have to determ ne
what it is.
MR. POTEET:
Exactly.
MS. MORRI S:

It's conplicated because of the
bl ack mar ket sales, the crimnal statute.
It's conplicated. |[It's not -- you need to
pick up a statute, but | think we can fix
that in our |egislative package, and then it
wi ||l be abundantly clear, and then that is
the statute that needs to be in the notice
if it's an unlicensed person.

MR. POTEET:

| mean, that's nmy position on it.

So | feel like if you two could get together

and just give nme a nore definitive answer

28
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t hat you two can agree on.
MR. HALLACK:

Well, we've got to cone to sone
ki nd of agreement now, because we have ot her
cases that are com ng before this Conmm ssion
on the sanme issue. W have people who
operate without |icenses and we cite them
all the tinme.

MR. DUPLESSI S:

It's not sonmething that's going

to be in our |egislation.
MS. MORRI S:

You have to get the notice

correct. It's got to be in the notice.
MR. HALLACK:

Show us in the notice where it's
| ncorrect.

MS. MORRI S:

| don't have the file, but 1'l]
go through that with the staff.

MR. DUPLESSI S:

| take it that the crimnal

statute is still open to pursue.
MS. MORRI S:

We cannot enforce a crim nal
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st at ut e.
MR. DUPLESSI S:
| didn't say that.
MS. MORRI S:
We woul d have to turn it over to
t he DA and the DA has to do that.
MR. DUPLESSI S:
That's not what | said. | said,
we can still pursue it. That's an option.
MS. MORRI S:
Pur sue, what do you nean?
MR. DUPLESSI S:
But we're not crimnal. The
correct crimnal agency has to pursue it.
We agree on that. So we can turn the
evi dence and the findings of this Conmm ssion
to the proper authority, which should be the
DA in Monroe and he can pursue it as to the
actions that we cited in our decision.
MR. HALLACK:
And we used to do this a lot. W
used to do this. W would tell our
I nvestigators, you need to go down, find a
sheriff's deputy or find a police officer

and tell themthat you have a violation of
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this |law and they need to swear out an
affidavit and that begins the process.
Whet her or not the sheriff or the police
officer at that point, whether or not they
pursue it, that's their problem But we
have done it in the past. W've had Ronnie
W senor find a sheriff's deputy and tell the
sheriff's deputy, |1've got this violation.
And they go out there and they wite a
ticket for it. It's happened many tines.
We used to do it a lot nore 10, 12 years ago
t han we do now.

MS. MORRI S:

Some of the boards in their
statutes says that if the board staff is
aware of a violation under the crim nal
statute, they have to report it to |aw
enforcenment. Yours doesn't say that. But
some of the licensing boards say that the
staff has a duty to report it to | aw
enforcenment. Now, whether or not |aw
enf orcenent does sonething about it is a
whol e ot her question, but your statute is
not worded that way and sone of them are.

So then the person can't say, well, you
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pi cked on ne by reporting it to | aw

enforcenment, because the | aw says that they

have to. And it's not that they're picking

or choosing, but they have know edge of

possi bl e unlicensed action that falls within

t hat scope of all those that get reported.
MR. POTEET:

You just make it a matter of
course. That's what we do.

MS. MORRI S:

So whet her or not you want t hat
I n your statute is another -- you know,
that's a policy consideration, but sonme --
you know, to avoid that we were picking on
sonmebody by reporting themto the | aw
enforcenment or we're only reporting certain
areas or whatever, everybody -- all the
| nspectors have to do it.

MR. HALLACK:

See, there's a notice of hearing
for Avery Goins on the screen right now It
says, it shall be unlawful and shall
constitute a m sdeneanor. So it says,
unl awful, which is -- that -- that's what we

were pursuing. It's unlawful for anybody to
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act as a used motor vehicle deal er wi thout

first obtaining a |license.

MS. MORRI S:
It's 7912. It's the crimnal
stat ute.
MR. HALLACK:

But it says, it shall be
unlawful. That's it. And that's the --
that's the provision that the First Circuit
i nterpreted to say, you have jurisdiction
and aut hority over unlicensed people.

MS. MORRI S:

But you have to notify them what

the charge is and that's not the charge.

That's just --

MR. HALLACK:
OCkay. Well, I don't know. |
wrote an opinion letter on that. | think

you've seen it.
MR. POTEET:
| have seen it.
MR. DUPLESSI S:
M. Hallack, in the |egislative
session, we'll just add that to the |ist of

clean up itens.
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MR. POTEET:

Yes. | think that's the best
way. Nobody is going to object to that, to
cleaning it up. And then we won't have the
di fference of opinion. | mean, | have to
make a decision. |I'mlike a judge here. |
have the two | awers telling me two
different things. And, | nean, you both
make sense.

MS. MORRI S:

And it's not clear just by the
fact that M. Hall ack has gone through -- he
had to go through three statutes and the
case law is not clear cut, | think --

MR. POTEET:
| agree with that.
MS. MORRI S:

-- that we have to |l ook at so

many di fferent provisions in the case | aw

and interpret.

MR. HALLACK:
Well, let me get this straight.
Goi ng forward, do we not -- do we dism ss

t he cases agai nst people who do not have a

| i cense?
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MR. POTEET:
Well, I don't think we dism ss
t he case.
MS. MORRI S:

You don't notice under statute
791.
MR. HALLACK:
Show me anot her provision that we
shoul d notice it for.
MR. POTEET:

Let's talk about this after.

Ckay.

Proposed changes to rul es and
regul ations, | think we have an exhibit in
here of that. So let's flip over to that.

| think it's got a little blue tab on it.
Who wants to talk about all of this?
MR. DUPLESSI S:

Well, rules and regs don't bel ong
in the legislation unless they're going to
become | aw.

MR. HALLACK:
Rul es and regs aren't |aw.
MR. DUPLESSI S:

Well, rules are, yes.
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MR. HALLACK:
| think we should defer this to
the | egislative neeting.
MR. DUPLESSI S:
Thi s whol e thing?
MR. HALLACK:
Yes. | nean, we tal ked about it
| ast meeti ng.
MR. POTEET:
Ron?
MR. DUPLESSI S:
| have no objection.
MR. POTEET:
Al right. W'IIl talk about that
at the legislative meeting. Okay.
M. Parnell, we've got sone

ratification of inposed penalties.

MR. PARNELL:
Comm ssioners, you will find in
your packet a chart that illustrates dealers

that are in violation of violating the state
of Loui siana statutes. | have determ ned

t hat the public interest can be served

wi t hout further adm nistrative proceeding.

Civil penalties were inposed. | wll
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announce the names, as usual, of the
dealers. And if we have sonmeone present, we
wi || have them speak.
Do we have anyone present?
MS. BARON:
| can check. No, sir.
MR. PARNELL.:
All right. [I'lIl go through the
| i st of inposed penalties. The first one on
the list is Auto King of Baton Rouge, LLC.
They're located in Hammond, Louisiana. The
fine amount is $1,200. The second one on
the list is Scoop's Auto, LLC in Baton
Rouge, Louisiana. The fine amount is
$1,850. The total amount of fines that were
i mposed on the dealers is $3, 050.
Comm ssioners, |'d ask that you ratify the
| nposed civil penalties assessed.
MR. SM TH:

| make a noti on.

MR. POTEET:
M. Smth.
Second?
MR. WATTS:
Second.

37
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MR. POTEET:
Al in favor, say, "Aye."
(AI'l "Aye" responses.)
MR. POTEET:

Any opposed?
(No response.)
MR. POTEET:
Those are ratified.
All right. M. Parnell, continue

wi th your Executive Director's report.

MR. PARNELL:
Comm ssioners, you'll also find
i n your chart -- in your packet a chart that

il lTustrates the amount of issues that are
alleged in the investigative side of things.
The first one you'll see is the alleged

| ssue count, which is 52 alleged issues in
t he nmonth of October 2017. So the next
docunent you will see is the case report
that illustrates the ampunt of cases that
were assigned to the investigators during

t hat nonth. 33 cases were assigned. 10 of
t hose cases were conpleted in the nonth and
we had remai ning 23 cases |left open. The

total number of cases that were closed in

38
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Oct ober were 51 total cases cl osed.

Comm ssioners, there were -- the field
staff, they did -- 10 five-day notices were
| ssued. 47 physical inspections. 95 site
visits. And assisted hel ping consumers
getting nonies returned back to them was
$2, 400.

Comm ssi oners, right now
currently, we did -- if you noticed in the
budget, we did increase on staff. W
I ncreased our staff size. One thing | want
to try to see us do is get nore proactive on
what we're doing. W're still a |ong ways
off fromdoing that, but in order to really
keep nmoving with the 14-day turnaround that
| ve inposed on our |icensing departnent and
accounting apartnment, | have to make sure we
up that staff size. So we're pretty nmuch a
full staff right now I'mstill one
| nvestigator short. | still want to include
one additional investigator. Then, we'll
have seven. Wth that said, this is
probably the | argest staff that we've had
since |I've been here. So, hopefully, we can

get our turnaround a |ot faster and we can
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keep nmoving forward and progressing in the
direction we're trying to go. So that's
pretty much all | have as the Executive
Di rect or.

MR. POTEET:

Good. Does anyone have any
questions for Derek?

(No response.)

MR. POTEET:

Thank you.

Well, the next thing is the
regul ar | egislative session and we're
pl anning to have a neeting after this. So
don't think we need to discuss much here,
unl ess sonebody has sonmet hing they want to
bring up.

(No response.)

MR. POTEET:

Okay. Then, we'll do it in the
| egi sl ative nmeeti ng.

Ckay. Does anybody have any
itenms for the next agenda? Which the next
meeting will be Decenber 18th.

(No response.)

MR. POTEET:
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All right. The only thing |eft
we have is, we have a hearing. So | guess
we need to adjourn.

MR. SM TH:

| make a notion to adjourn.
MR. DONNELL.:

Second.
MR. POTEET:

Moti on and second.

All in favor, say, "Aye."
(Al "Aye" responses.)
MR. POTEET:

Al right. We'IIl adjourn for 10

m nut es.

(Meeting adjourned at 10:09 a.m)
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REPORTER' S_CERTI FI CATE

|, BETTY D. GLI SSMAN, Certified Court
Reporter, Certificate No. 86150, in and for
the State of Louisiana, do hereby certify
t hat the Louisiana Used Motor Vehicle
Comm ssi on November 20, 2017, neeting was
reported by me in the stenotype reporting
met hod, was prepared and transcri bed by ne
or under ny personal direction and
supervision, and is a true and correct
transcript to the best of nmy ability and
under st andi ng.

Thi s November 29, 2017, Baton Rouge,

Loui si ana.

BETTY D. GLI SSMAN, CCR
CERTI FI ED COURT REPORTER
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